Impact of Value on Tax Amounts

The examples below are based on a fictional town consisting of four residential homes. The small tax base is
used to illustrate how value changes may affect taxes for each house. As the tax base becomes larger, value
changes will not affect taxes as dramatically as the examples shown. Even if a value change results in a
smaller tax bill for one property owner and an increased burden to be shared by all property in the
jurisdiction, any value change will ultimately affect all taxpayers in the jurisdiction. Correctly valuing a
property ensures that the property owner will be paying their fair share of property taxes.

Example 1
Tetal EMY = $305,000 Class Rate = 1% Township Levy = 32,000 Tax Rate = 66%

The values and corresponding share of the tax burden fer the four properties befere the meeting of the Local Beard
of .l"-".ppaal znd Equa|izatiun.

Fropert}f A, Propur’t)r B
A EMV: 540,000 ——__ P EMV: $50,000
NTC: 5400 i NTC: §500
m“m Taxes: $264 L Taxes: $330
Percentage
of Tax
/ %
Prapart'_y C Propart:.r D
EMV: $90,000 EMV: $125,000
NTC: $200 NTC: $1,250
Taxes: $594 Taxes: $825

Example 1-1 Showing a 10% value increase to each property. Notice no change to tax amounts.
Total EMV = 5335500 Class Rate = 1% Township Levy = 52,000 Tax Rate = 60%

The values and corresponding share of the tax burden for the four properties befere the meeting of the Local Board
of .ﬂ.ppaal and Equa|ﬁtiun

Property A Property B
EMV: $44.000 __~ EMV: $55,000
MTC: 5440 MNTC: $5R0
Taxes: 3264 13% Taxes: $330
Percentage
of Tax
e 1 N
Property C Property D
EMY: 599,000 EMYy: $137.500
MTC: 5990 MNTC: $1.375

Taxes: $594 Taxes: $825



Example 2
Total EMY = 5280,000 Class Rate = 1% Township Levy = $2,000 Tax Rate = 72%

The owner of Property D appealed the value of his property. He did not previde any evidence as to why his value
should be reduced. The board reduced his value by $25,000. The examp|e shows how the change affects the share

of the tax burden for the four properties.

Property A Property B
A EMV: $40,000 ~~__ " EMV: $50,000

NTC: $400 NTC: $500
ST B @ Toves:S288 Fi Taxes: $360

Percentage
of Tax
e W% -
Property C Property D
EMV: $90,000 EMV: $100,000
MNTC: %900 NTC: $1,000
———  Taxes: $648 Taxes: $720

Example 3
Total EMV = $330,000 Class Rate = 1% Township Levy = $2,000 Tax Rate = 61%

The awner of F-"raper-ty B app-e-aled the value of his property. He did nat provide any evidence as to wh}r his value
should be reduced. The board raised his value by $25,000. The Examp|e shows how the change affects the share of

the tax burden for the four properties.

Property A Property B
EMV: 340,000 EMV: 550,000
A NTC: $400 ™~ - NTC: $500
Em Taxes: $244 12% Taxes: $305
Parr.antuga
of Tax
/ a6n
Property C Property D
EMV: $90,000 EMV: $150,000
NTC: $900 NTC: $1,500
L Taxes: 5540 Taxes: $9'|5




